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boohoo holds back AIM 100
July was a flat month for AIM, with the FTSE
AIM All Share index slightly higher, but it
still outperformed the Main Market. The
FTSE 100 index fell by 4.4% during July,
although the FTSE Fledgling index did rise.
The AIM 100 was the only major AIM
index that fell during the month. The
1.6% decline is probably down to online
fashion retailer boohoo, which was hit by
allegations about working practices at its
suppliers. The boohoo share price fell by
36.7% during July. The Jersey-registered
company is not eligible for the AIM 50 but
it is a constituent of the AIM 100 and at the

beginning of June it had a weighting of 8%
– the largest in the AIM 100.
A strong trading statement from AIM
100 constituent Gamma Communications
pushed the share price ahead by 23% and
partly offset the large declines elsewhere.
Full-year figures frpm the telecom services
providerare likely to be better than the
consensus expectation. This is despite
Gamma allowing customers that were
temporarily unable to trade to hibernate
their services until the end of June – that
cost £1.2m in profit. Recurring revenues are
93% of the group total.

Bigblu sells European assets
Bigblu Broadband is selling its UK and main
European satellite broadband provision
businesses to its satellite operator partner
Eutelsat for £39.3m. This will pay off Bigblu
debt and provide a substantial gain on
book value.
Management says that the sale price
represents a 50% increase on the cash spent
on building up the assets. Shareholders will
have to provide approval for the transaction
at a general meeting on 28 August and
regulatory approvals will be required in
some countries.
An initial £37.8m will be paid in cash with
up to £1.5m conditional on the recovery
of Spanish grants and settlement of
payments due to Bigblu. A £5.5m premium
on redemption will be paid to the Business

Growth Fund. Net cash is expected to
be £14.9m at the end of November. This
will provide funds to invest in the UK
fixed wireless business and there may
be potential to distribute some cash to
shareholders.
Australia will contribute three-fifths
of ongoing revenues with the rest split
between Scandinavia, where Eutelsat’s
satellite has limited coverage, and UK fixed
wireless.
finnCap forecasts that continuing
operations will generate an underlying
pre-tax profit of £2.7m this year, which
excludes the disposal gain. A much lower
interest charge means that pre-tax profit
is expected to rise to £4.5m in the year to
November 2021.
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general news

Belvoir bounces back
Franchised property-lettings firm
Belvoir Group has bounced back
from lockdown in a better position
than expected. Restrictions on the
business were lifted in mid-May and
pent-up demand meant that June
was a record month for parts of the
group. Stamp duty reductions should
have a further positive effect in the
second half. The trading statement
led to a sharp upgrade in 2020 profit
forecasts and the expectation of a
final dividend for the year.
Rival lettings firm The Property
Franchise Group had previously
announced that it traded strongly
during June. The difference for
Belvoir is that the performance of its
core franchised property lettings and
sales business was supplemented
by its financial services business,
which grew commissions by 7% as it
focused on remortgages.
A strategic alliance with the

Nottingham Building Society
broadens Belvoir’s reach and gives
it access to its partner’s members.
Most of the Nottingham Building
Society’s existing estate agency
and lettings activities will transfer
to Belvoir and its franchisees. The
franchisees will also be able to offer
services to the building society’s
members from their own offices or
the building society’s own sites. This
deal should start to contribute from
September.
House broker finnCap was
cautiously forecasting 2020 earnings
of 6.1p a share prior to the trading
statement and it has more than
doubled that figure to 14.7p a share.
Net debt was £5.7m at the end of
June. That was after paying £2m for
the Lovelle lettings business. A 3.8p
a share dividend is expected this
year and then a return to at least
7.2p a share in 2021.

FCA fines
ex-boss
The Financial Conduct Authority
has fined former Worldspreads chief
executive Conor Foley £659,000 and
banned him from regulated activity.
His fellow directors, Niall O’Kelly and
Lukhvir Thin, had had previously
been fined and banned. Foley
was involved in putting together
the AIM admission document for
Worldspreads in 2007 and the
document was misleading and
omitted important information: the
fact that directors made loans to the
group and that there was an internal
hedging strategy with company
executives not included then or in
subsequent accounts. Foley placed
large spread bets on Worldspreads
shares that gave the impression that
there was greater demand for the
shares than existed. Worldspreads
went bust in March 2012.

Conviviality auditor fined
Grant Thornton has been fined
£3m (discounted to £1.95m for
admissions and early disposal) by
the Financial Reporting Council
(FRC) for failure to comply with
ethical standards and the loss of
independence relating to the audit
of former AIM company Conviviality
Retail for the year to April 2014.
Grant Thornton also paid costs of
£207,000.
Grant Thornton seconded one of
its senior employees, Natasha Toy,
to help convenience stores operator
and drinks supplier Conviviality to
prepare its accounts. The accountant
then provided an unqualified audit
opinion on the accounts.
2 August 2020

This conflict of interest is criticised
by the FRC, although it says that
it does not believe that Grant
Thornton lacked objectivity or that
the accounts were not a true and fair
view of Conviviality’s financial affairs.
However, under the circumstances
the FRC believes that Grant Thornton
should have resigned as auditor.
Natasha Toy was part of the audit
team prior to her secondment to
Conviviality Retail and she received
a severe reprimand. Kevin Engel,
the audit engagement partner, was
also given a severe reprimand and
is permanently prohibited from
signing audit opinions. He has been
the subject of another enforcement

action by the FRC relating to the
independence of the auditing of soft
drinks maker Nichols.
The FRC says that there were
numerous breaches of ethical
standards and requirements
between 2014 and 2017. There could
even be others that have not been
identified.
A package of measures has
been put together to address
the problems. This includes the
establishment of an ethics board
by Grant Thornton and a review
of the ethics function. There will
also be more training provided to
staff on relevant ethical issues and
improvements to the firm’s policies.

advisers

AIM broker performance improves
AIM brokers are showing signs of
improving performance. Arden
Partners increased its corporate
finance revenues in the six months
to April 2020, but that was offset
by an unrealised loss on equities
trading. The interim loss was reduced
from £1.62m to £1.53m due to lower
operating expenses.
Fundraisings and other
transactions have enabled Arden to

trade profitability since April.
WH Ireland reduced its loss last
year and both its broking and
wealth management divisions were
profitable in the three months to
June 2020, helped by cost cutting.
A first-quarter group profit of
£200,000 is estimated. Assets under
management have reached £2.1bn.
In the three months to June
2020, finnCap increased revenues

by 51% to £9.8m. Two-thirds of the
improvement comes from advisory
fees. Staff costs have been reduced.
There was £8.5m in the bank at the
end of June 2020.
Cantor Fitzgerald clients continue
to find replacement nominated
advisers and brokers, while the exit
of Numis from the mining sector
means that these clients have to find
new homes.

ADVISER CHANGES - JULY 2020
COMPANY

NEW BROKER

Surface Transforms
Zeus/finnCap
			
TomCo Energy
Novum/Turner Pope
Global Invacom Group
Strand Hanson
Manolete Partners
Liberum/Peel Hunt
Symphony Environmental Zeus/Hybridan
			
Windar Photonics
Cenkos
eEnergy Group
N+1 Singer/Turner Pope
Pires Investments
Mirabaud/Peterhouse
Venture Life Group
N+1 Singer/Cenkos
Global Petroleum
Panmure Gordon
			
Catena Group
Zeus
N4 Pharma
SP Angel/Turner Pope
SpaceandPeople
Zeus
Horizonte Minerals
Peel Hunt
ProPhotonix
WH Ireland
Warpaint London
N+1 Singer/Shore
Baron Oil
Allenby/Turner Pope
Concepta
Oberon/Novum
SimplyBiz
Liberum/Zeus
Abcam
Morgan Stanley/Numis/
		
JP Morgan Cazenove
Faron Pharmaceuticals
Panmure Gordon
Sabien Technology
Peterhouse
Directa Plus
Cenkos/N+1 Singer
			
Mercantile Ports &
Zeus/Cenkos
Logistics
Victoria
N+1 Singer/Peel Hunt/
		
Berenberg
Yourgene Health
N+1 Singer/Stifel Nicolaus
Dewhurst
N+1 Singer
Greatland Gold
Berenberg/Hannam/
		
SI Capital
San Leon Energy
Allenby/Panmure Gordon /
		
Brandon Hill
Vela Technologies
Peterhouse/Allenby

OLD BROKER

NEW NOMAD

Cantor Fitzgerald/
Zeus
finnCap
Turner Pope
Strand Hanson
finnCap/Mirabaud
Strand Hanson
Peel Hunt
Peel Hunt
Cantor Fitzgerald/
Zeus
Hybridan
Cantor Fitzgerald
Cenkos
Turner Pope
N+1 Singer
Peterhouse
Cairn
Cenkos
Cenkos
Cantor Fitzgerald/
Panmure Gordon
GMP FirstEnergy
Cantor Fitzgerald
Zeus
Allenby/Turner Pope
SP Angel
Cantor Fitzgerald
Zeus
Numis/Shard
Peel Hunt
Cantor Fitzgerald
WH Ireland
N+1 Singer/Shore
N+1 Singer
SP Angel/Turner Pope
Allenby
Novum
Spark
Zeus/Peel Hunt
Zeus
Numis/ JP Morgan
Numis
Cazenove		
Panmure Gordon
Cairn
Peterhouse
Allenby
Cantor Fitzgerald/
Cenkos
N+1 Singer
Cenkos
Cenkos
Peel Hunt/Berenberg /
Cantor Fitzgerald
Stifel Nicolaus
Cantor Fitzgerald
SI Capital/Numis

OLD NOMAD

DATE

Cantor Fitzgerald

02/07/20

Strand Hanson
Mirabaud
Peel Hunt
Cantor Fitzgerald

02/07/20
03/07/20
03/07/20
08/07/20

Cantor Fitzgerald
Cairn
Cairn
Cenkos
Cantor Fitzgerald

08/07/20
09/07/20
10/07/20
13/07/20
14/07/20

Cantor Fitzgerald
Allenby
Cantor Fitzgerald
Numis
Cantor Fitzgerald
Shore
SP Angel
Spark
Zeus
JP Morgan
Cazenove
Panmure Gordon
Beaumont Cornish
Cantor Fitzgerald

15/07/20
15/07/20
15/07/20
16/07/20
16/07/20
16/07/20
22/07/20
22/07/20
22/07/20
23/07/20

Cenkos

29/07/20

N+1 Singer

Cantor Fitzgerald

29/07/20

Cairn
N+1 Singer
Spark

Cairn
Cantor Fitzgerald
Spark

29/07/20
30/07/20
30/07/20

Cantor Fitzgerald

31/07/20

Allenby

31/07/20

Panmure Gordon/
Allenby
Brandon Hill/Cantor Fitzgerald
Allenby
Allenby

27/07/20
27/07/20
28/07/20
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company news

Hargreaves Services builds solid base and
promises German dividend
Industrial and property services
Hargreaves Services has
navigated the problems of its past
focus on coal-related operations
and has a firm base for the future.
On top of that it has a portfolio
of land that could be worth
significantly more than its book
value. The shares are already
trading well below net asset value
of 403p a share.
The business has been
restructured and refocused. Coal
mining has been ended and the
stocks will be sold by the coal
distribution business over the next
two years. The transport business
is focusing on work in the waste
sector. The specialist earthworks
business has completed its noncore contracts and will concentrate
on major contracts, such as HS2.

www.hsgplc.co.uk

Net debt is £28.1m
That should return earthworks to
profit this year.
COVID-19 has delayed the
expected land disposals, but it has
not affected the value. The sale of
the first phase of the residential
development at Blindwells was
expected before the year end.
Net debt was £28.1m at the end
of May 2020. Land disposals and
the sale of the coal stocks will
reduce this figure over the next
two years.
Hargreaves is paying a final
dividend of 4.5p a share, having
not paid an interim. This year’s
total dividend could return to
the 7.2p a share paid in 2018-

HARGREAVES SERVICES (HSP)

210p

12 MONTH CHANGE % -20.8

67.8

MARKET CAP £m

19. There is still the promise of
a 12p a share dividend from the
cash distribution by the German
associated company on top of that.
There are distributable earnings
in that business, but they have
been held onto while the carbon
pulverisation plant was finished.
This additional dividend could be
paid for at least three years, so it
is not a one-off. The underlying
yield is attractive but adding the
additional dividend it is getting
near to 10%.
Hargreaves could make an
underlying pre-tax profit of £7m
this year.

Touchstone Cascadura reserves boost
Oil and gas producer
Touchstone Exploration Inc
has published an independent
evaluation of the Cascadura gas
discovery in Trinidad that shows
how significant it will be for the oil
and gas producer. Net recoverable
reserves could be between 24
mmboe and 73 mmboe and the cash
generated from this production will
finance additional exploration.
Cascadura is in the Ortoire
exploration area, where Touchstone
has an 80% working interest and
the other 20% is owned by stateowned Heritage Petroleum. Further
exploration is about to commence,
and the result of the Chinook
4 August 2020

www.touchstoneexploration.com
TOUCHSTONE EXPLORATION (TXP)
12 MONTH CHANGE % +356.3

73p

MARKET CAP £m 135.3

exploration well could be released
in September. There are also plans
for a deeper exploration well at
Cascadura. Next year, the highest
risk/reward exploration well will be
drilled.
Production from Cascadura
is likely to be a multiple of the
existing production level and the
capital investment required is small.
Operating costs are expected to be
around $2.50/barrel. The pre-tax
NPV10 valuation for Cascadura is

between 123p a share and 343p a
share.
finnCap believes that Touchstone
could generate revenues of $44.6m
in 2021, providing a pre-tax profit
of $19m with net cash of $10m at
the end of the year. That assumes
initial production of less than 4,000
barrels of oil equivalent per day
(boepd) and production is expected
to peak at around 15,000 boepd in
2023 before steadily declining over
nearly two decades. The broker has
a target share price of 91p, which is
predominantly based on Cascadura.
There is potential upside from the
additional exploration.

company news

Mercia Asset Management revenues cover
operating costs for first time
Asset manager
Regional-focused fund manager
Mercia Asset Management
is covering its overheads with
revenues from its fund management
operations for the first time following
the acquisition of Northern Venture
Managers (NVM) last December.
This means that all the company’s
cash pile can be used to make
additional investments. Assets under
management increased from £507m
to £800m.
In the year to March 2020, revenues
were £86,000 higher than stated
administrative expenses. There was
also net finance income of £220,000.
There was a small cash inflow from
operating activities. Net cash was
£30.2m at the end of March 2020.
During the period, £15.7m was
invested in 18 companies.
However, there was a net fairvalue reduction of £15.8m due to

www.mercia.co.uk

There was a cash inflow
from operations
the commercial effects of COVID-19.
The biggest declines were in the
investments in automotive-focused
Warwick Acoustics and Impression
Technologies and games company
VirtTrade, plus a group of the smaller
investments were written down in
value.
There were upgrades. Oxford
Genetics and video analytics platform
Voxpopme increased in value. Since
the year end, the sale of the Native
Antigen Company has raised £4.8m
in cash plus a further £400,000 after
working capital has been finalised.
The book value of the investment
was £2.7m. The full-year figures did
include £630,000 of the gain, with the

MERCIA ASSET MANAGEMENT (MERC)
12 MONTH CHANGE % -44.8

18.5p

MARKET CAP £m

81.4

other £1.9m set to be included in the
interims.
The executive directors of Mercia
have acquired shares at 19.2p and
19.25p each. That is a 40% discount
to net assets of 32.1p a share. Even if
intangible assets are excluded the net
tangible assets are 23.8p a share, so
that is still a one-fifth discount. Edison
Investment Research estimates that
the fund management business is
worth an additional 4.5p a share.
A full-year contribution from NVM
will mean that revenues should
continue to be higher than admin
expenses. Revenues could increase
from £12.7m to more than £15m,
even after declines in fees due to
reductions in fund valuations.

IMImobile focuses on North American market
Communications technology
Customer communications
technology provider IMImobile
is growing organically and
supplementing this with acquisitions.
The latest was 3Cinteractive Corp,
which is part of the company’s plans
to grow in North America, which
contributed a quarter of gross profit
last year.
In the year to March 2020,
revenues were one-fifth higher at
£171.2m, while gross profit was 26%
ahead at £79.1m – organic growth
was 7%. The lumpier valued added
services operations generated lower

www.imimobile.com
IMIMOBILE (IMO)
12 MONTH CHANGE %

347.5p
+7.4

MARKET CAP £m

285.7

revenues because of one-off work
in the previous year. The cloud
communications operations grew
revenues by 26% and gross profit
by 43%. IMImobile is winning new
business and adding additional
services to its range, although
COVID-19 has hampered progress.
AIM-quoted Gresham House
Strategic has sold its shareholding
in IMImobile. Octopus, though, has

been a buyer over the past year and
it has built up an 11% stake.
A pre-tax profit of £16m is forecast
for the current year. Earnings per
share could be slightly lower because
of the dilution of the placing in
April that raised £22.2m at 300p.
This provided the cash to provide a
buffer for the balance sheet at a time
of uncertainty and it also secured
funds that can be used for further
acquisitions. Their contribution could
offset the dilution of earnings from
the placing. The shares are trading
on 23 times prospective earnings.
August 2020 5
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Keras secures stake in soon to be cash
generative US phosphate mine
Gold ore mining
Keras Exploration is acquiring a
majority stake in the owner of a
phosphate mine in Utah that could
generate significant amounts of
cash in the near future.
In return for providing a $2.5m
loan facility, Keras will eventually
own 51% of Falcon Isle, which
owns 100% of the Diamond Creek
phosphate mine. This is an open-pit
mining operation. Initial production
of 5,000 tons is planned for the
first year and in the fifth year it
is expected to reach 48,000 tons.
The ramping up of production will
reduce operating costs from $229/
ton to $92/ton over the period.
There would still be more than
60 years of mine life based on that
peak production. The phosphate
has been certified as organic, which
gives it a greater value. Mining is
outsourced to a contractor and
there are plans to construct a

www.kerasplc.com

There is 60 years of mine life

KERAS EXPLORATION (KRS)
12 MONTH CHANGE % -72.6

processing plant.
Keras directors Russell Lamming
and Dave Reeves know the
business because they have loaned
$700,000 to Falcon Isle. That loan
will be transferred to Keras in
return for shares at 0.12p each
and represents the first tranche
of the $2.5m facility. The rest will
be provided over a seven-month
period.
The first $1.1m of the loan will
be paid back through 70% of
distributable cash flow and the
rest from 51% of cash flow. The
founders will also have $1.82m of
loans paid back to them.
Keras has raised £1.73m at 0.12p
a share, while creditors will be
issued 78.7 million shares at the
same price. A warrant comes with

0.13p
MARKET CAP £m

3.6

every two placing shares and it is
exercisable at 0.24p a share. There
is also a finders fee of 112.5 million
shares and $35,000 in cash payable
to a third party.
Keras also owns a manganese
project in Togo. That may seem
different to the other asset, but
both are projects that are nearproduction and require limited
capital spending. The Nayega
mine requires an exploitation
licence and this has delayed the
commencement of production.
The cash generated from existing
projects should finance further
investments without the need to
come back to shareholders for
more cash. Longer-term, dividends
are likely.

AEX Gold raises cash for Greenland work
Gold explorer
TSX Venture Exchange-quoted AEX
Gold Inc has obtained a secondary
quotation on AIM and raised
£42.5m at 45p a share, which more
than doubles the number of shares
in issue.
The Greenland-focused gold
explorer has been on the TSX-V for
the past three years and it has built
up a portfolio of licences covering
3,356 square kilometres in areas
that have known gold belts. AEX
owns 100% of each licence. This
6 August 2020

www.aexgold.com
AEX GOLD INC (AEXG)
12 MONTH CHANGE %

46p
N/A		MARKET CAP £m

81.5

includes Nalunaq, a previously
producing gold mine which still has
infrastructure. Nulunaq still has an
exploitation licence and it lasts until
April 2033.
AEX is setting aside £29.3m of
the proceeds of the placing to
fund additional equipment and
infrastructure at Nulunaq, which

could be back in production before
the end of 2021. The mine could be
highly cash generative at current
gold prices. The average gold grade
of the inferred mineral resource
is 18.5g/t. The rest of the cash
raised will be used for exploration
in the area around Nulunaq and
provide for contingencies. Eldur
Olafsson has a basic annual
salary of C$345,000 and the total
remuneration of the board for 2020
is expected to be C$945,000.

dividends

Totally indicates confidence
in future
Healthcare services provider

Dividend
Totally announced a maiden interim
dividend of 0.25p a share that was
paid in February. This was followed
by a final dividend of 0.25p a share.
The shares have gone ex-dividend,
but the dividend will not be paid until
16 October. Management would not
have decided to pay a final dividend if
they were not confident that dividend
payments will continue. The dividend
was more than twice covered by
earnings.
There are no forecasts for this year
because of the general uncertainty
about trading. A profit is likely, and the
balance sheet is strong. Net cash was
£8.9m at the end of March 2020.

Business
Totally has three divisions. The largest
is urgent care, which was expanded
in June 2019 when Greenbrook
Healthcare was acquired. Services
provided include out of hours GPs,
NHS 111, urgent care centres and walkin clinics. Care Commissioning Groups
employ Totally to provide the services
on multi-year contracts.
Planned care provides
physiotherapy, dermatology and
referral management services to
prisons, insurers, police and private
clients.
The newest division is insourcing.
This is where Totally uses hospital
premises and equipment when it is
not being used, such as weekends,
to provide medical procedures on
behalf of the NHS Trusts. Totally uses
its own medical staff to provide the
subcontracted services, which are
cheaper than outsourcing to private
hospitals. This helps to reduce waiting
lists, which following COVID-19, are

www.totallyplc.com
				

TOTALLY (TLY)

Price (p)

18.5

Market cap £m

33.7

Historical yield

2.7%

Prospective yield

2.7%

likely to increase.
In the year to March 2020, progress
was slower than hoped because of
delays due to the uncertainty over the
EU and the General Election. Revenues
grew from £78m to £105.9m, but all
the growth was due to Greenbrook.
Even so, Totally moved from loss to
profit and generated £2.9m in cash
from operating activities.
There have been ups and downs
from the COVID-19 pandemic. Existing
contracts are being extended, but
new contract decisions are delayed.
Planned care activity was temporarily
suspended. There should be a better
understanding of the prospects for the
current financial year by the time of
the interims.
Planned care activity should improve
gradually in the second half. There is
an estimate that more than ten million
people are waiting for treatment, but
it will take time for this activity to build
up. The progress of the urgent care
division will be held back by the lack of
new contract tenders.
Acquisitions have played an
important part in the growth of
the business and there are still
opportunities. There is already a
good base that can be used to grow
organically by winning additional
contracts.
The share price is higher than at the
start of the year. Totally is involved
in a growing sector with plenty of
opportunities.

Dividend news
Franchise Brands is maintaining
its interim dividend at 0.3p a share
and it is paying it in cash. Last year’s
final was a scrip dividend. Trading
at the B2B-focused plumbing
and drains business held up well
and is back to pre-COVID-19
trading levels, but demand for the
consumer services, such as dog
sitter Barking Mad, slumped in
the second quarter and it will take
time to rebuild demand. Allenby
forecasts an improved full-year pretax profit of £4.4m, up from £4.1m.
The £14m placing in April will lead
to a reduction in earnings per share
but it has paid off debt and put
Franchise Brands in a good position
to acquire other franchises.
Soft drinks maker Nichols withdrew
the final dividend for 2019 but it is
paying the 28p a share as an interim
for 2020. This year’s final dividend
will be based on management
estimates of the appropriate total
dividend over the two-year period
to the end of 2020. Interim revenues
fell 17% to £59.2m and there was
the expected profit hit from the
new sweetened beverage tax in the
Middle East, but Vimto volumes held
up. Net cash increased by £5.9m to
£46.8m at the end of June 2020.
Restore is not paying an interim
dividend despite a resilient
performance in the first half. The
document storage and relocation
services provider has received cash
subsidies from the government,
and it does not believe it is right to
pay a dividend. A final dividend is
still a possibility. In the first half of
2020, underlying pre-tax profit was
44% lower at £10m. Reductions in
working capital and the saving of
cash that would have gone out as a
dividend helped reduce net debt by
£14.6m to £88.5m. Full-year pre-tax
profit is expected to decline from
£35.6m to £24.6m.
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expert views
Expert view: Registrars

Lighting the economic touchpaper for a brighter tomorrow
By Hardeep Tamana and Simon Griffin

M

any hope that a new
entrepreneurial dynamism
can be the saviour of the
UK economy, having been laid low
by the impact of the COVID-19
pandemic and as challenges loom
following the UK’s exit from the EU.
Certainly, the UK has a long track
record of invention and innovation
that has seen successful domestic
enterprises born out of novel ideas.
Yet moving from idea to delivering
a reality at scale can often be a
stony path to tread. Too often, it

on the doorstep today?
25 years on from its inception, as
a successor to the USM (Unlisted
Securities Market), the LSE operated
AIM (Alternative Investment Market)
offers the opportunity for smaller
companies with shorter trading
histories the opportunity to list
their equity within an environment
that is less demanding than that
of the LSE itself. Nevertheless,
the ongoing costs to issuers are
not insignificant and this is a
consideration that needs to be

A fledgling enterprise getting equity traded gives
significant credibility along with a valuation
seems the challenges in financing
that journey are presented as being
insurmountable, resulting in trade
sales or exits to private equity.

Pathways
If the City needs one priority
under the new normal we are
working under, perhaps it is to
foster pathways to help the widest
possible number of companies
access public capital markets. So
instead of defaulting to the easier
routes of direct loan funding or
private equity, pursuing an outright
equity listing is really what needs
to be championed. Founders can
remain invested, new subscribers
can join, the business can scale and
all can share in its successes.
Ultimately, for a fledgling
enterprise getting equity traded
gives
significant
credibility
along with a valuation, whilst
simultaneously providing means to
raise further financing. So, what are
the options which lie quite literally
8 August 2020

made carefully. Currently there are
830 AIM-listed companies with a
total market capitalisation of over
£97bn. The eighteen largest are each
individually valued at over £1bn, a
far cry from the 10 companies that
it started with back in 1995 when
the total market valuation was just
£82m. Undoubtedly it has suffered
from the polarisation of institutional
investment interest that, for many,
largely miilitates against investing
in small caps and with over threequarters of AIM companies valued
at less than £100m, this can have a
real impact.

Alternative venues
Whilst AIM can appear to some
smaller issuers as far too large
a first step, it should always be
remembered that London does
have other venues offering less
onerous listing options for smaller
companies.
Aquis
Exchange
recently completed its takeover
and rebranding of NEX Exchange

from CME earlier this year, following
final FCA approval. NEX itself had
previously had several incarnations,
including ISDX, Plus Markets and
OFEX. This market is now expected
to evolve toward what could be
an exceptionally interesting panEuropean venue. But as it stands
Aquis Exchange offers a significantly
less testing option for acquiring
a trading venue and thereby the
benefits that trading brings.
JP Jenkins and Asset Match
are two other well-established
peripheral market venues in
London that offer an even lighter
set of listing demands for issuers
who value the opportunity to offer
holders a trading facility. Shares are
traded via a matched bargain basis
between brokers who put up offers
or bids into the platform. That may
mean lower liquidity, but it also
means lower costs.
And it should always be
remembered that there is little to
prevent an issuer taking a journey
up this ‘venue ladder’ as their needs
change over time. That could quite
possibly culminate in a full LSE
listing. As CREST registrars, Avenir
are able to offer full registry services
to companies whose equities trade
on any of the exchanges mentioned
in this article – and provide the
necessary support for these
businesses as they hopefully realise
their full potential of scale over
time.

i

Hardeep Tamana is Managing
Director and Simon Griffin is
Business Development Manager
at Avenir Registrars (www.avenirregistrars.co.uk).
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AIM activity accelerates in the second quarter
The COVID-19 related increase in trading activity is being maintained and it is
not just due to greater focus on the pharma and healthcare sector.
AIM share prices may have been
volatile this year but one thing that
has gone from strength to strength
is the trading volumes of the junior
market. The number of trades has
exceeded one million in each of the
months of 2020.
Trading was already strong in
January and February, but it has
increased since COVID-19 became
a major factor for the country.

well to beat the £489m raised last
year. That was the lowest figure
since the 1990s.

Trades
The total AIM trades in June 2020
was nearly as many as the total
number of trades on AIM in the
four and a half years to the end of
1999. It took until well into 2005 for

So far in 2020, the average number of daily trades
on AIM is 61,715
Second-quarter trading has been
particularly active.
This contrasts with trading at
the time of the credit crunch in
2008 and 2009, which fell back
from the level in 2007. There were
fewer trades in the combined total
of 2008 and 2009 then there have
been so far this year.
This is good news for AIM
brokers. At least their trading
activities are performing strongly,
even if there has been a relative
lack of corporate activity in terms
of flotations and acquisitions.
The brokers have also benefited
from the fundraising activity by
companies. The amount raised in
secondary issues in 2020 is already
near to the £3.35bn raised in 2019.
It is unlikely that the full-year total
will reach the heights of 2007 when
£9.6bn was raised. Even so, 2020
could be one of the top years for
AIM secondary fundraisings.
That certainly will not be true of
money raised by new admissions.
It is difficult to assess how well that
part of the market will pick up this
year but, at this stage, it may do

AIM to have as many as 7.71 million
trades, which it achieved in the first
half of 2020.
Last year, there were 10.2 million
trades, with five million of them in
the first half.
The largest number of trades in
a single year was in 2017, when
there were nearly 11.5 million. The
average daily trades that year were

appears comparable. The healthcare
sector accounted for less than 10%
of trades in the first half of 2019 and
this has increased to 16% this year.
Novacyt has gone from a rarely
traded share to one of the most
traded shares on AIM thanks to its
COVID-19 tests sending its revenues
soaring – although the trading
activity is not as great as it was
during the spring. Avacta is another
company where trading levels
have been transformed due to the
potential for its affimer technology
to be involved in treating COVID-19.
Energy sector trading volumes
have been strong this year, but
that is not down to oil and gas
companies. To be fair, US-focused
oil and gas producer Diversified Gas
& Oil was a major contributor to
the sector’s trading levels, but the
company has moved to the Main
Market.
The alternative energy companies
are dominating trades in the energy
sector. During June, ITM Power and

Alternative energy companies are dominating
trades in the energy sector
45,625, compared with 61,715 so
far in 2020.
ASOS and boohoo have
dominated trading activity in
recent years, and this continues.
However, these companies
accounted for less than 12% of the
trades in June, down from 15% in
the same month last year.
It is no surprise that trading in
AIM-quoted healthcare companies
has increased this year. Some of the
sectors have been changed in the
past year, but the healthcare sector

Powerhouse Energy were in the top
five companies in terms of trades,
while Ceres Power is in the top
twenty.

Value
Trading values have also increased.
There were £37.7bn worth of shares
traded in the first half, which is
a daily average of £301.8m. That
is even higher than the peak of
£287.4m per day back in 2007.
Although the number of trades
August 2020 9

feature
has grown substantially over the
past decade, the average daily
value of them has tended to be
much lower than the peak.
To put this in perspective, there
were 1,694 companies on AIM at
the end of 2007, but the number of
companies had fallen by more than
half to 830 by the end of June 2020.
This means that the average daily
value per company is much higher.

Fundraisings
The amount raised by secondary
fundraisings in the first half of this
year is £2.81bn, which is up from
£1.97m in the same period of 2019.
The uncertainty surrounding the
UK’s exit from the EU had held back
the market activity last year, but
the first half was relatively strong.
Interestingly, there was £745.5m
raised in April 2019, which is
more than the £716.2m raised
this April. Globalworth Real
Estate Investments raised £298.8
and Diversified Gas & Oil raised
£177.3m.
February and March also

AIM FUNDRAISINGS IN 2020
SECTORS
			

Healthcare
Technology

but there have been a range of
companies requiring additional
funds to explore potential
services and treatments related to
COVID-19.
Industrials have raised more
money this year as companies seek
to bolster their balance sheets.
The basic materials sector has
also raised more this year, but the
percentage of the total raised is not
much higher than in the previous
year.
The financials sector accounted
for nearly two-fifths of the cash
raised in the first half of 2019, but
less than £200m has been raised
by the sector this year. The latter
figure includes property companies,
which were not separated out from
financials last year.
The oil pricepslumphas made oil
and gas companies less attractive.
This is reflected in the slump in
cash raised by the energy sector.
However, within the sector
alternative energy companies have
raised treble the amount this year
thanast year, but it is still relatively
modest at £43.6m.

AIM TRADING VOLUMES IN 2020

MONEY
RAISED (£M)

Consumer (discretionary)

generated more cash in 2019 than
the same months this year. The
difference in 2019 was that there
was a slump in fundraisings after
April.
The amount of cash raised
shows the effectiveness of AIM as
a platform to use to raise finance
for a growing business. Investors
recognise the need for companies
to maintain a good financial
position and are willing to back
expansion as well.
The fundraisings this year have
been dominated by the consumer
(discretionary) sector, which
accounts for just over £1bn or
nearly 36% of the total amount.
That is skewed by the two large
cash calls by online fashion retailers
ASOS and boohoo. ASOS raised
£247m and boohoo £198m. These
two companies account for onesixth of the cash raised in the first
half. There was hardly any cash
raised by consumer companies in
the first half of 2019.
Healthcare accounts for around
one-fifth of the cash raised. Abcam
led the way with a £110m placing,

1,009.3
579.8
302

SECTORS
			

NUMBER OF TRADES

VALUE (£)

Consumer (discretionary)

1,977,318

10,214.0

Healthcare

1,256,544

5,881.9

Energy

1,095,968

4,020.1

Industrials

288.8

Basic materials

892,495

2,474.2

Basic materials

147.3

Technology

781,867

3,833.3

Property

147.1

Industrials

573,219

3,938.3

Consumer (staples)

146.5

Financials

508,075

2,674.0

Energy

105.5

Consumer (staples)

401,982

2,576.7

115,247

1,429.8

Financials

48.2

Property

Utilities

17.6

Telecommunications

89,682

478.4

Telecommunications

15.8

Utilities

21,917

203.3
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Market Performance, Indices and Statistics
FTSE INDICES

AIM SECTOR INFORMATION
SECTOR NAME

% OF
% OF
MARKET CAP COMPANIES

Consumer
Industrials
Healthcare
Technology
Financials
Energy
Basic materials
Property
Telecoms
Utilities

29.9
15
15.7
12
8.6
6.3
5.8
3.7
1.9
1.2

15.7
17
10.4
12
11.9
11.8
14.3
2.9
2
1.2

4KEY AIM STATISTICS
Total number of AIM

830

Number of nominated advisers

28

Number of market makers

48

INDEX

FTSE AIM All-Share
FTSE AIM 50
FTSE AIM 100
FTSE Fledgling
FTSE Small Cap
FTSE All-Share
FTSE 100

COMPANIES BY MARKET CAP

ONE-YEAR CHANGES

PRICE

% CHANGE

885.02
4877.25
4462.63
8333.51
4942.72
3282.02
5897.76

-5
-4.9
-7.1
-12.6
-10.8
-20.6
-22.3

MARKET CAP		

NO.

Under £5m
£5m-£10m
£10m-£25m
£25m-£50m
£50m-£100m
£100m-£250m
£250m+

138
103
151
130
118
96
94

TOP 5 RISERS OVER 30 DAYS
		
COMPANY NAME
SECTOR
PRICE (p)

CHANGE (%)

Synairgen

Healthcare

204

+410

ECR Minerals

Mining

2.175

+172

Tiziana Life Sciences

Healthcare		

+168

Europa Metals

Mining

16

+167

eve Sleep

Retailers

3.6

+167

Total market cap for all AIM

£97.5bn

Total of new money raised

£118.6bn

Total raised by new issues

£45.5bn

		
COMPANY NAME
SECTOR
PRICE (p)

Total raised by secondary issues

£73.1bn

Fastjet

Transport

0.0425

-74.2

Share turnover value (Jun 2020)

£37.7bn

Sound Energy

Oil and gas

2.0425

-51.4

St James House

Leisure

35

-48.1

Phimedix

Financials

5

-44.4

Safe Harbour Holdings

Financials

75

-43.4

Number of bargains (Jun 2020)
Shares traded (Jun 2020)
Transfers to the official list

AIM - 1 YEAR INDEX CHANGE

7.7m
388.4bn
192

TOP 5 FALLERS OVER 30 DAYS
CHANGE (%)

Source: London Stock Exchange

1000
950
900
850
800
750
700
650
600
550
500

August 01st 2019

July 31st 2020

Data: Hubinvest Please note - All share prices are the closing prices on the 31st July 2020, and we cannot accept responsibility for their accuracy.
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sponsors
AIM Journal
AIM Journal is a monthly
publication that focuses on the
Alternative Investment Market
(AIM) of the London Stock
Exchange and the companies and
advisers involved in the junior
market.
Each month the publication
includes information about AIMquoted company news, changes
to the brokers and nominated
advisers, AIM statistics and general

articles concerning AIM.
AIM Journal has been published
for nearly a decade. There is no
other publication of its type with a
pure AIM focus and a sponsorship
model, making it free to readers.
The pdf-based publication has
an email database of company
directors and advisers and an email
with a link to the latest edition is
sent out each month when the
AIM Journal is published. The

AIM Journal can also be accessed
via http://www.hubinvest.com/
AimJournalDownload.htm.
The readership via the email
is predominantly a professional
one. One-quarter of readers are
company directors, one-fifth
solicitors and accountants, onefifth brokers and 15% PRs. The
rest of the readership is made up
of investors, journalists and other
individuals.

readmitted after a reverse
takeover. These companies have
raised more than £112bn either
when they join AIM or while they
are trading on the junior market.
In 1995, there were 29,099 trades
with a total value of £270.2m.
These days it is unusual if there are
not that many trades in a single
day, although their total value
tends to be less than £270m.
Companies that started out

on AIM include online gaming
operator GVC, healthcare
properties investor Primary Health
Properties, self-storage firm Big
Yellow, animal genetics provider
Genus, online gaming technology
developer Playtech and student
accommodation developer Unite
Group – all of which are FTSE 250
index constituents.

AIM
The Alternative Investment Market
(AIM) was launched on 19 June
1995 with ten companies that had
a total market value of £82.2m at
the end of the first day’s trading.
The total amount of money raised
by new and existing companies in
the remainder of 1995 was £96.5m.
More than 3,800 companies have
joined AIM since then, although it
should be remembered that some
of these are the same companies
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